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DEPARTMENT OF STATE 
BRIEFING MEMORANDUM 



TO: 
FROM: 



The Secretary 

NEA - Nicholas Veliotes 



SUBJECT: Your Breakfast and Meeting with Crown Prince Hassan 
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Your Meeting with Crown p^- t,..^ 
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SAUDI ARABIA 



Plane ARRIVES Riyadh Airport. The Secretary is areeted 
by Foreign Minister Prince Saud", Charge d' Affaires and 
Mrs. Placke and other Saudi and American officials. 

The Secretary and Mrs. Haig proceed to the Royal Lounse 
with Prince Saud for traditional coffee ceremony. 



The Secretary accompanied by Prince Saud, 
for the Guest Palace. 



departs 



Arrive at the Guest Palace. Secretary is greeted by 
the Guest Palace Director Georges Khalifa. Prince Saud 
takes his leave. 



(Private Time) 
1820 



Charge Placke escorts the Secretary from the suite : -*to 
the Foreign Ministry. 

The Secretary arrives at Foreign Ministry for meeting 
with Prince Saud. 

Participants 

United States 



Saudi Arabia 

Prince Saud 

Deputy Foreign Minister for 

Political Affairs Abd al- 

Rahman Kansuri 
Head of the Western Department 

Ma'amun Xabani 



The Secretary 

Buckley 

McFarland 

Walters 

Veliotes 

Charge Placke 

Fischer 

Goldberg 

Kemp 

Twinam 

Lt.Col. Lilac 

Political Counselor Bovis 

Interpreter Asian 

Meeting concludes. Secretary accompanied by Prince 
Saud ride to Intercontinental Hotel for stag dinner 
hosted by Prince Saud in the Secretary's honor. 
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2200 - 



Participants 

United States 
Official Party 



Saudi Arabia 

(Nar.es to be provided) 



Dinner concludes. Secretary accomoanied by Charce 
PlacJce departs for Guest House. " . 

2215 - Arrive Guest House. Charge departs. 

(Private Time) 
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TO: 
FROM: 



DCPAKTMENT OF STATC,— 
BRIEFING MEMORANDUM 



The Secretary • 

N2A - Nicholas A. Velio io c , a as ign a ta , . 



SUBJECT: Your Visit to Saudi Arabia 
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Therefore? your main public events ale likely to 1 be arrival— 
SfhfS?; r K^K re ? arkS ,'^ 1U8 a brief P res » inference (dominated 
SSS5 Y + Y S e travell f n 9 Press) , should the Saudi authorities 
desire it. This scenario would give you maximum scope for 
portraying the value of Saudi-Americai friendship STyaw 
determination to bolster it. Keyed to your objStive.rS 
recommend the following themes: oojectives, we 

*• Trust and Confidence. I very much welcome this 
opportunitynEonJiarThTl?Iews of Sauoi leaders oT?he great 
III llr£filZ* C \*Z* s «<=«rity in this strategic area. Trust 
and confidence between our two countries are essential for 
!2d*22r b SS; Fr0 *> my r talkS With Kin * W»alid aSd Irince Fahd 
iSL a ^ 1 JSSSi ) ' Z J* m ° re winced than ever that we " 
?:ff e * mutual determination to meet the Soviet threat. The r: 
insights 1 have gained from my talks here will be^invaluable 
Seal co ;^ nue .° ur di ^ue on how to proceed in t^mo^hs* 
S^taSEV* "? ? u ? stitute for the kind of mutual respect 
and understanding I believe I have found here. ^ 

_ , *" Security Strategy. The United States is determined 
J° ?* e every means at its disposal to help bolster securi?y 
in this region. Without this security there can be no real 
peace here. My talks in Saudi Arabia are reinforcing my 
S^eSS^V? 1 * ° f US Share these COWBOn goali If^eace 
In us to r i2^J J aVe aSSUred OUr friends that "they can count 
SirSt^hiyfT f 1 •* OUr !2 Utual ef forts to *«** the 
h?^!^ « hall ? nge : No issue of our foreign policy has received 

we" 9 h1ve P I£fi!v" ££ n V h f J 1 ?** days of ^ Administration? 
we have^j||ad^emon8trated in practical wavs our intention 



— TT^5" ^^^m Hin tne period ahead we~ 

believe it is essential to builWn this beginning and engage 
m the closest possible cooperation to ensure that we meeT 
our mutual interest of countering the Soviets in the region. 

e0 nfi^,^ d il f as $. Peace - «y talks here have provided new 
the SS S« ? • Saud i, ? upport for a negotiated settlement of 
the Arab-Israeli conflict. I listened with great interest to 
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their views about the various ingredients of that settlement 
and how we might proceed in achieving it. .As you know, this 
Administration is still considering how to move; I shall be 
giving a full report to the President on what I have heard, 
and we look forward to continuing the dialogue in the period 
ahead. At this point, I can say that the United States 
remains fully committed to helping achieve a comprehensive 
settlement, and we see strengthening the security of this 
, region and moving toward that settlement as reinforcing 
parts of our policy. Beyond that, I have no details for you 
on our discussions here. 



My talks ... 
our mutual 



D * Assistanc e for Strategically Important Regional States. 

have provided a valuable opportunity to discuss fully 
— «. ...«wudl assessment of what can be done regionally to 
strengthen the security of states threatened by the Soviets. ff 
1 believe Saudi Arabia and the United States agree on the 
importance of preserving the independence and territorial 
integrity of these threatened states. Beyond that, I am not 
able to get into the specifics of our discussions about meeting 
that threat. * 

(If asked about Saudi attitude toward strengthening 
Is raeli ntilitary capability): The Saudi leaders and I had 
a full discussion of all aspects of the security situation 
in this part of the world. I enjoyed our forthright exchanges, 
and think we each gained a clear view of the other's thinking. 
But beyond that, it serves no useful purpose to go into 
specifics publicly of our discussions. 



Drafted : NEA/ARP : RBMerrick 
3/26/81:x208€5 

Clearances: NEA/ARP : JRCountryman 
NEA:JTwinam 



Saudi Arabia 
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SAUDI ARABI AN SECURITY tSfiT^u ,.. 
T'6 TKtRD CQgNfRlES' ^^ 

TALKING POINTS 

- WE GREATLY APPRECIATE THE CRITICAL SECURITY ROLE THAT 
SAUDI ARABIA IS CARRYING OUT THROUGH ITS REGIONAL MILITARY 
AND ECONOMIC ASSISTANCE PROGRAMS, 

- FOR OUR OWN PART, WE ARE INCREASING THE U.S. SECURITY 
ASSISTANCE PROGRAM. DURING THE ADMINISTRATION'S BUDGET REVIEW 

. SECURITY ASSISTANCE WAS PLACED ON THE SAME BASIS AS OUR OWN 
DEFENSE EXPENDITURES AND IS AMONG THE FEW BUDGET ITEMS THAT 
ARE INCREASING. 

- WE HAVE PUT PARTICULAR EMPHASIS ON PA*m*jF? *<*!** AND 
SUDAN IN ORWETO ENSURE THAT «* EITORTS ARE COMPLIMENTARY AND 
WE WOULD LIKE TO HAVE A CONTINUING DIALOGUE W!TH YOU ABOUT 
ASSISTANCE TO THESE AND OTHER STRATEGIC COUNTRIES IN THE REGION 



:*: :*.* :*• : \&&£[ \ j" \ j" \\ 

MIDDLE EAST PEACE 
TALKING POINTS 

— WE FULLY INTEND TO PURSUE THE SEARCH FOR PEACE AS SOON 
AS CONDITIONS APPEAR LIKELY TO LEAD TO TANGIBLE RESULTS. 
IN THE MEANTIME, WE ARE EARNESTLY STUDYING. HOW BEST TO 
PROCEED. 

— SAUDI VIEWS WILL BE TAKEN INTO ACCOUNT PULLX ;i AS OUR POLICY 
EVOLVES. THIS IS AN IMPORTANT REASON. FOR. MX. VIMS* TO SAUDI 

^ ' ARABIA ON MY FIRST OFFICIAL TRIP AS^SBCRBTAR* Of iSTATB. i 
•V — SUMMARIZE SIGNIFICANT POSITIONS, OF ^OTHER- XEADUfi- CONTACTED 
-D ON THE VISIT. (STRESS ON SIMILARITIES-M SADAS*fi*AMD FAHD'S 
^ POSITIONS WOULD BE HELPFUL.) 

— WE FORESEE NO MAJOR MOVES IN TH* NEGOTIATION!**-!* ANY CASEv 

UNTIL AFTER THE ISRAELI ELECTIONS IN LATE- JON*. WE INTEND TO 
T 
^ MAKE GOOD USE OF THAT TIME BY THOROUGHLY, REVIEWING THE RESULTS 

3 OF THE PEACE PROCESS THUS FAR. WE WILL THEN HAVE TO EXAMINE 

_ THE AVAILABLE OPTIONS IN LIGHT OF THE ELECTION RESULTS IN ISRAEL 

~3 AND WHAT WE HAVE HEARD FROM OUR ARAB FRIENDS. 

— THE PRESIDENT AND I ARE CONVINCED THAT OUR EFFORTS TO ENHANCE 
OUR SECURITY POSTURE IN THIS- PART OF THE WORLD* MUST PROCEED 
IMMEDIATELY. DESPITE THE CRUCIAL IMPORTANCE OF FURTHER PROGRESS 
IN THE PEACE PROCESS, OUR COMMON DEFENSE EFFORTS CANNOT WAIT UNTIL 
THIS IS POSSIBLE. INDEED, WE BELIEVE THAT THE U.S. ROLE IN THE 
PEACE PROCESS WILL BE ENHANCED IF THE REGIONAL BALANCE OF POWER 
CLEARLY FAVORS THE WEST. 
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— LET ME REPEAT THAT THE U.S. REMAINS COMMITTED TO THE 
SEARCH FOR A COMPREHENSIVE PEACE. WE REGARD IMPROVED SECURITY 
AND A MIDDLE EAST SETTLEMENT AS MUTUALLY REINFORCING, -AND WE 
WOULD WELCOME YOUR SUPPORT FOR BOTH OF THESE GOALS. 

— THE UNITED STATES REMAINS COMMITTED TO THE CAMP DAVID 
FRAMEWORK BUT WE ARE OPEN TO IDEAS ON HOW BEST TO BUILD ON 
IT AND GO BEYOND IT. 

— I WOULD WELCOME YOUR VIEWS ON HOW BEST TO ACHIEVE OUR COMMON 
OBJECTIVE OF PEACE. (IF NOT vmjTO'P^g | | ir^ f vmg tftrnpn J "A H ?" 
FAHD WOULD SUGGEST INVOLVING T«, P.AL1STINIAJS%^H > CONSTRUCTIVE 
NEGOTIATING EFFORT.) 



S& 
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REGIONAL SECURITY 
TALKING POINTS 

— WE ARE GIVING TOP PRIORITY TO THE SECURITY OP THE MIDDLE 
EAST AS PAR T OF A LARGER POLITICAL AMD STRATEGIC THEATER . 

THE REGION BOUNDED BY TURKEY, PAKISTAN AND THE HORN OP AFRICA. 

— WE RECOGNIZE THAT THE ENTIRE REGION IS A STRATEGIC ENTITY 
REQUIRING COMPREHENSIVE TREATMENT TO~ ENSURE A EAVORABLE "* 

. BALANCE OF POWER . 

— WE RECOGNIZE THE KEY RELATIONSHIP OF MIDDLE EAST PEACE 

TO ASSURING THE REGION'S SECURITY AND ARE CONVINCED THAT PROGRESS 
TOWARD MEETING THE SECURITY THREAT AND PROGRESS TOWARD PEACE 
ARE MUTUALLY REINFORCING OBJECTIVES. £ 

— WE BELIEVE THE STAKES ARE GREAT AND THE THREAT IS SERIOUS. 
BOTH OF OUR NATIONS C AN AND MUST DO MORE ON BEHALF OF OUR COMMON 
SECURITY INTEREST . 

— WE ARE MAKING A MAJOR EFFORT TO STRENGTHEN U.S. DEFENSE 
CAPABILITIES AND THOSE OP FRIENDLY NATIONS IN THE REGION. AS 
YOU ARE AWARE, WE ARE MAKING A SPECIAL EFFORT TO IMPROVE THE 
DEFENSES OF EGYPT, PAKISTAN, TURKEY AND SUDAN. 

— THE U.S. IS COMMITTED TO THE SECURITY OF SAUDI ARABIA. WE 
RECOGNIZE THE IMPORTANCE OF CREATING AN ATMOSPHERE WHERE ALL 
FRIENDLY STATES IN THE REGION FEEL CONFIDENT OF U.S. RELIABILITY 
AND SECURE AGAINST SOVIET THREATS. 
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ASSISTANCE TO PAKISTAN 
TALKING POINTS 

— PAKISTAN IS KEY TO OUR EFFORTS TO RESIST SOVIET 
AGGRESSION IN AFGHANISTAN AND BEYOND. IT ANCHORS THE 
GEO-POLITICAL FLANK OF THE VITAL GOLF REGION. 

— BECAUSE OF PAKISTAN'S LARGE, COMBAT READY ARMED 
FORCES AND STRATEGIC LOCATION, CLOSER U . S . -PAKISTANI 
COOPERATION IS A CENTRAL U.S. OBJECTIVE BOTH FOR THE 
DEFENSE OF PAKISTAN ITSELF AND THEBROADER POLITICO- 
STRATEGIC DEFENSE OF THE REGION. 




— A STRONG STABLE PAKISTAN, COMMITTED TO AND CAPABLE 

OF RESISTING SOVIET AGGRESSION AND COERCION IS IN BOTH OUR 

INTERESTS. 
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— WE HAVE ALSO ADDRESSED PAKISTAN'S DESIRE FOR A 
STRENGTHENED SECURITY COMMITMENT IN A SERIOUS MANNER, AND 
HAVE TAKEN STEPS WITH THE CONGRESS TO GIVE THE PRESIDENT 
THE AUTHORITY TO LIFT PRESENT LEGISLATIVE RESTRICTIONS ON 
PROVISION OF AID BECAUSE OF PAKISTAN'S NUCLEAR ACTIVITIES. 







— FOREIGN MINISTER AGHA SHAHI WILL VISIT WASHINGTON 
APRIL 20. HE MAY BE ACCOMPANIED BY ONE OR MORE SENIOR 
MILITARY OFFICIALS WHO MIGHT WISH TO DISCUSS PAKISTAN'S 
MILITARY EQUIPMENT NEEDS AND SALES POSSIBILITIES. 



ft/iC 
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— THE U.S. AND SAUDI ARABIA SHARE A VITAL COMMON INTEREST 
IN PRESERVING A STRONG, ANTI-SOVIET PAKISTAN. j 
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Attachment: 

Table of Economic Aid 
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ATTACHMENT 



WESTERN AID FOR PAKISTAN 



Western support for Pakistan in the past year has 
been significant: 

(1) the Pakistan Aid consortium at its June, 1980 meeting 
increased aid pledges by 40 percent, to $950 million; 

(2) with Western encouragement and support, the IMF 
has provided an extended fund facility loan of $1.7 
billion to assist Pakistan in structural economic 

, adjustment; 

(3) Western creditors have agreed to an 18 month debt 
rescheduling package to the tune of over $200 million; 

(4) International contributions in CY lSdO through 
UNHCR and WFP for support of Afghan refugees in Pakistan 
totaled over $90 million; 

(5) For CY 81, the US has recently pledged $19 million 
for UNHCR and $28 million for the World Food Program for 
Afghan refugees. 



* "• '-» ofatpffBEtrfiM? 2 I 

ASSISTANCE TO SUDAN 
TALKING POINTS 

— SUDAN'S STABILITY IS IMPORTANT TO THE SECURITY OF -THE 
TOST AND THE MODERATE ARAB STATES . 

— ITS IMPORTANCE DERIVES FROM ITS LOCATION ADJACENT~TQ^ 
ETHIOPIA, CHAD AND LIBYA. / "" ^ ; -'> :" 

— BECAUSE OF OUR CONCERN ABOUT SUDAN'S FINANCIAL PROBLEMS, 
' WE WILL BE INCREASING OUR ASSISTANCE IN FY 82 TO $206 

MJLLION (FY 81 ASSISTANCE IS $135 MILLION) . 







mf 



CONFIDENTIAL 



CONFIDENTIAL 



ASSISTANCE TO TURKEY 
TALKING POINTS 

~ TURKEY, LIKE PAKISTAN, IS KEY TO OUR EFFORTS TO RESIST 

SOVIET AGGRESSION IN SOUTHWEST ASIA. 

— IT ANCHORS THE WESTERN FLANK IN THE REGION AND IS A 

BARRIER TO SOVIET ADVANCES TO THE SOUTH. >^- Aw 
— WE ARE INCREASING OUR TOTAL ASSISTANCE T>_^RKtt*^li 
YEAR BY 56 PERCE* FROM f4S%^p#nJb«lM^^ W ^tf 
WtW~*fRKEY'S MAJOR MILITARY HOIXE^ZATiSh EWORTAW) TO 
SUPPORT TURKEY'S ECONOMIC ST^J^^^^^^fgBBaOVER, 
WE PLAN TO CONTINUE TO PROVES SIJBWJCMIT T t ffVT .PgC 
ASSISTAKCE TO TURKEY IN THE I ' **"" ***"--.-'-±- - — . »«^ 
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IRAQ-IRAN CONFLICT 
TALKING POINTS 



— WE FORESEE INCREASING DANGER FOR THE GULF UNLESS WE ALL 
WORK TO KEEP THE LID ON THIS CONFLICT AND BRING AN EARLY END 



TO THE FIGHTING. 



■"" "E ARE TRYING TO ADVANCE THIS OBJECTIVE BY NOT TAKING SIDES 
' IN THE CONFLICT AND BY SUPPORTING EFFORTS TO MEDIATE THE CON- 
FLICT. 




WE BELIEVE THE TERRITORIAL INTEGRITY OF BOTH STATES MUST BE 
PRESERVED IN ORDER TO FORESTALL DEVELOPMENTS THAT OPEN THE AREA 
TO EXTERNAL THREATS OR MANIPULATION. 




~ OUR MUTUAL GOALS WILL BE MORE READILY ASSURED IF WE ARE ABLE 
TO REACH AN EARLY AND NEGOTIATED END TO THE CONFLICT. 
— I WOULD APPRECIATE YOUR VIEWS. 



sseftyr 



COUNCIL FOR COOPERATIOM 
AMONG ARAB STATES OF THE~GULF 

TALKING POINTS 

~ WE WELCOME THE ESTABLISHMENT OF THE COUNCIL FOR COOPERATION 
AMONG ARAB STATES OF THE GULF AND CONSIDER IT A MAJOR SAUDI 
ACHIEVEMENT. 




I WE HAVE LONG SUPPORTED THE PRINCIPLE 
OF REGIONAL COOPERATION IN THE GULF. 

— THIS NEW ORGANIZATION SHOULD PROVIDE A BETTER ENVIRONMENT 
FOR COOPERATION IN SECURITY MATTERS AMONG ITS MEMBERS AND 
SERVES OUR MUTUAL INTEREST IN STRENGTHENING THE MODERATE ,1 
STATES IN THE REGION. r? 
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oil* policies 
Talking Point-* 

— WE RECOGNIZE AND APPRECIATE YOUR EFFORTS Tf> p.tb/j 
STABILITY TO OIL MARKETS BY MAINTAINING PRODUCTION WHILE 
IRANIAN AND IRAQI OUTPUT IS LOW. 

— THE NEW ADMINISTRATION IS COMMITTED TO INCREASING flfi 
ENERGY PRODUCTION AND EFFtrTBwrv raE PRESIDENT'S EARL y 
DECONTROL OF OIL PRTCBS WAS THE FIRST STEP IN THIS PROCESS. 

— GREATER RELIANCE ON MARKET FORCES IS THE KEY <m m 
PRESIDENT'S BROAD STRATEGY TO REVIT»LT»* the US ECONOMY AND 
ra0S STRENGTHEN OUR ABILITY TO MEET OUR INTERNATIONAL 
SECURITY COMMITMENTS. STABLE WORLD 01* MARKETS WILL SUPPORT 
THESE EFFORTS AND THEIR SUCCESS, IN TURN, WILL STRENGTHEN 
THE INTERNATIONAL ECONOMY. 

— (I F ASKED ) FILLING THE SPR IS ESSENTIAL TO US SECURITY. 
SAUDI ARABIA'S EFFORTS TO ENLARGE THE CAPACITY AND REDUCE 
THE VULNERABILITY OF ITS OIL FACILITIES ARE ALSO VALUABLE. 
BOTH CONSUMERS AND PRODUCERS NEED TO DO MORE TO STRENGTHEN 
THE SECURITY OF OIL SUPPLIES IN THE FACE OF MANY. POSSIBLE 
THREATS. 

— (IF ASKED) WE HAVE RAISED THE TAX ISSUES WITH 
TREASURY . THE DRAFT REGULATIONS PROMULGATED IN THE LAST 
WEEKS OF THE CARTER ADMINISTRATION ARE NOW UNDERGOING A 
CRITICAL REVIEW BY THE TREASURY DEPARTMENT. 



Background Information 

Saudi Arab ia's leadership has a «»,,. *, i interest in 
preserving a stable and lo ng-germ manJHc'r jS*^ "i 
resources and in a hea lthy Western > ff nn nBY f »".!"■ ?** 

for VZVifllr SV*' Val1 ? ° f Saudl linSiiS^EX anS 

for a reliable defens e against Soviet «p»n«^n . 

Saudi oil production and pricing polic ies have. thus 

^^^^^^F^^larSnyvaineBor^onlo^^a^^^^^^^ 
increas«*"when Iranian output fell in early 1979. the Saudi. 

million barrels per day (MMBD)7 Late in l9ttg. after the '' " 

"ttiuSS^lS ln°c?e M aSe. a ? d '*«"* ""^ t0 ltalt 
Saudi oil prices have laoa»ri $2 to S4 n*i- h»i>»i 

«"!;«« h : SS S«y ^ t Hr»' »&* Eg SgBi 

_ which the partne 



M*** 



$3 



f (Arabian light* the principal Sau di crude and the" 
leet, is currently priced at $32 per barrel, versus 
^comparable non-Saudi crudes.) 




it.** 



P,^ 






Given the current coincidence of US end Saudi interests 
in ample oil supplies, it is not useful to wake inv «p*g*» i 
requests at thie tia« regardinoSaudi pricing or production 
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DIRECT INVESTMENT 
TALKING POINTS 

— THE UNITED STATES HAS TRADITIONALLY MAINTAINED AND WILL 
CONTINUE TO MAINTAIN AN OPEN-DOOR NONDISCRIMINATORY POLICY 
TOWARD FOREIGN INVESTORS WHO MAY INVEST IN»ALL SECTORS OF THE 
ECONOMY. RESTRICTIONS ON INVESTMENT IN SECTORS AFFECTING THE 
NATIONAL., .INTEREST,. BAMKIMG^GIILAfRtOIW %M^ f «^ t ^ r T¥ TTTrc 
FOREIGN .OWNEaSHIP. OF LAMP APPLY TO A?ft r^^ JSJL HT tf* ** -tM? 

"" ^!^.W&*i &§ CONCERN ABOUT SAUDI ARABIAN INVESTMENT IN 

THE UNITED iTATES IN THE PRESS OR BY MEMBERS OF CONGRESS DO NOT 

REFLECT ADMINISTRATION FEELING OR POLICY. THE ADMINISTRATION , 

r 
DOES NOT INTEND TO IMPOSE ADDITIONAL RESTRICTIONS ON FOREIGN r? 

INVESTMENT IN THE UNITED STATES. 

Background Information 

Saudi Arabia is concerned about moves in the U.S. to 
pass restrictive legislation against Arab investors because 
of fear that foreign investment poses a threat to the 
U.S. economy. This is not a problem for official Saudi 
}«2??*i? Vf d * throu 9h the Saudi Arabian Monetary Agency 
(SAMA) which keeps a low profile by investing "in U.S. 
Government issues, which it prefers , and by owning less 
tnan fxve percent of any U.S. company. It may be a problem 
for private investors, among whom there are members of the 
Royal Family. The major portion of private investment is 
xn banking and non-agricultural real estate. 
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COMMERCIAL RELATIONS AND TRADE INCENTIVES 
TALKING POINTS 

- WE VALUE HIGHLY OUR COMMERCIAL RELATIONS WITH THE KINGDOM, 
AND WE ENCOURAGE U.S. FIRMS TO CONTINUE AND EXPAND THEIR 
IMPORTANT CONTRIBUTION TO SAUDI ARABIA'S DEVELOPMENT. 

— WE ARE AWARE OF U.S. POLICIES THAT MAKE IT DIFFICULT FOR 
U.S. FIRMS TO CONTRACT IN SAUDI ARABIA. WE HAVE THESE 
POLICIES UNDER STUDY NOW. IN FACT, THE ADMINISTRATION AND 

'CONGRESS ARE NOW CONSIDERING MEASURES TO REDUCE EXPATRIATE 
TAXATION AND CLARIFY THE ANTI-BRIBERY LAW. 
— THE FOREIGN CORRUPT PRACTICES ACT IS NOT AIMED AT ARAB 
COUNTRIES. THE MOTIVATING FORCE BEHIND THE ACT WAS DIS- 
CLOSURES OF BRIBES IN MAJOR INDUSTRIAL COUNTRIES. \ 
Background Information 

The combined effects of increased Saudi experience 
and sophistication, the Saudi policy of diversifying sources 
of supply, and U.S. policies that act as export disincentives, 
raise serious concerns about the long-term ability of U.S. 
industry to compete in Saudi Arabia, witness the sharp 
decline in our share of the Saudi construction market in 
recent years. We encounter problems because compliance 
with certain Saudi contract conditions acceptable under the 
Commerce-enforced anti-boycott law could expose a firm to 
tax sanctions under the Treasury-enforced anti-boycott 
provisions of the Tax Reform Act of 1976 (the Ribicoff 
Amendment) . Recent developments in Saudi practice indicate 
S this problem could assume major dimensions, affecting 
^ y bxl 2£ ons of dol l«s in potential contracts for U. St 
firms. The Saudis object to our expatriate taxation policy 
as t makin 9 it more costly or difficult for them to contract 
with U.S. firms. In addition, they view the anti-bribery 
and anti-boycott laws as being essentially anti-Arab. 
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SAUDI ARABIA'S IMF QUOTA INCREASB 
TALKING POINTS 

— THE U.S. WELCOMES YOUR EXPANDED ROLE WITHIN* THE IMF AND 
HOPES THIS SIGNALS A DESIRE FOR A BROADER AND MORE DIRECT ROLE 
IN INTERNATIONAL FINANCIAL MATTERS. 

Background 

^ *. T !l* l H? . ????** on March 27 to doubl * Saudi Arabia's 

?«°?? J? 2 ; 1 e bi iJ i ? ft ? DR f- The u n««u»l increase was considered 
~s in light of Saudi Arabia's rapidly increasing i»por-ance in 

* ytK^s'&r" 4 billion ** fcrassi* — 

fro. T 11 ?!^?*!* lift « th * Saudi share of the total IMF quota 
^ n S ;31 e° I' 5 P ercenfc " narginally reducing that of the 

U.S. The Saudis now have the sixth largest quota within the 
* 5!& P ™ Xn ! ^ *•??* ° f ? UCh countri « »« CaSaSi aS *** 
O lilll+or I. S X dl V- 11 conti ? ue to aPPoint their own Executive 

Z Sissr&i'iSa in a crea s i:r 1978 - The °- s - cet * iM ita *•*> 



ro 
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THE WORLD B ANK'S ENERGY FACILITY 
TALKING POINTS 

- WE THINK THAT THE WORLD BANK'S EXAMINATION AND JUSTIFICATION 
0F THEIR PROPOSAL FOR AN AFFILIATE WAS NOT SUFFICTP.HT and 
WE ARE NOW CONSIDERING WITHIN THE U.S. GOVERNMENT WHETHER 
THERE IS A NEED FOR INCREASED BANK LENDING. WE WANT TO 
MAKE SURE THAT ANY INCREASED WORLD BANK *<Wnm WOJL* , w - . 
HELR PRIV ATE ENTERPRISE. NOT REPLACE ir . - ^ ' • W^ 

— BOTH OF US AGREE THAT ENERGY DEVELOPMENT IN DEVELOPING 

COUNTRIES IS ESSENTIAL FOR DEVELOPMENTAL AND POLITICAL 

REASONS. WE WANT TO WORK TOGETHER WITH YOU IN FINDING r 

PROPER SOLUTIONS TO THESE ENERGY PROBLEMS WHICH CAN HAVE 

SUCH AN IMPACT ON POLITICAL STABILITY IN DEVELOPING COUNTRIES. 

THE BANK MAY WE LL HAVE AN IMPORTANT ROLE TO PLAY IN THIS 

AREA. 

BACKGROUND INFORMATION 

a-m, it ?*?: " r 2 in ?^ Sun »»it nation* encouraged the World 

r2£ £%£££! SSgSJ?cSJc'^2SS ISi'i b' 

tzgzsg gs-.,?t, , ss saws h 3r. 1 

and oth.r nation, that at thl. Jii. it Souid no? wSpSfor 

lap tai^Vna™ 2J Utat « "*?«? « «•""»» •- SS&mS 
l.ndiS= «?f h i™J tak.n no poaitlon y.t on *xpand.d .neray 
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JERUSALEM 
TALKING POINTS 

— I HAVE A DEEP RESPECT FOR SAUDI ARABIA'S LEADERSHIP OP 
THE MUSLIM WORLD AND FOR ITS RESPONSIBILITY FOR THE ISLAMIC 
HOLY PLACES. I THEREFORE UNDERSTAND YOUR DEEP CONCERN FOR THE 
FUTURE OF JERUSALEM. 

— OUR POLICY REMAINS A UNIFIED JERUSALEM WITH FREE ACCESS TO 
ALL HOLY PLACES. THE FINAL STATUS OF THE CITY MUST BE DETER^ 

•MINED BY NEGOTIATIONS. * ' * 

— WE CONTINUE TO REFUSE TO RECOGNIZE UNILATERAL CHANGES IN 
THE STATU? OF JERUSALEM. 

— JERUSALEM PRESENTS ISSUES OF SUCH EMOTIONAL INTENSITY THAT 
IT IS LIKELY TO FIND SOLUTION ONLY IN THE CONTEXT OF A FINAL f r 
PEACE. 

~ YOU ARE UNIQUELY QUALIFIED TO ADDRESS THE PROBLEM OF 
JERUSALEM. I WOULD WELCOME YOUR THOUGHTS ON AN EVENTUAL SOLTUION. 



: : :. : • : : # : \ # \ # :35cm. : : 

•• ••• •• ••• •••»•••• • ••• •• 

PLO OBSERVER STATtTfi 
TALKING POINTS 

— THE UNITED STATES CANN OT COMPROMISE ON THE SEATING OF 
THE PLO AS OBSERVERS AT THE ANNUAL MEETINGS OP THE INTER- 
NATIONAL MONETARY FUND AND THE WORLD BANK. IN OUR VIEW, 
THE PLO DOES NOT HAVE A ROLE TO PLAY IN THESE INSTITUTIONS. 
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■3 Background Information 

^ wori A2!?~£ e " ? att1 !, OVftr PL0 °*>««rv«r status at IMF/ t t 

World Bank annual meetings comes to a head by June 15. Th« r 

* 5SS5 ifii S3!ES?g ™? n fl ta *? « ?nffrr Him thtm thP 

career flflm j ni ftt Hit 1 on . A firm line is the onlv oraetieal 

may be politically unable to compromise. 

However we ultimately decide to trv to manaae this issue 
SET" n °v "**»•» At wil l be important f or ?ou to J^ 

grghS pn£gr P ;irinv5i^ lT on the in *° rt »*~ - «ttg 



SECRET 
; j¥j4,- DEPARTMENT OF STATE 

v'JE/ BRIEFING MEMOR ANDUM 

.| 

TO: The Secretary 

FROM: NEA - Nicholas Veliotes 

SUBJECT: Arrival Ceremony in Riyadh 

Scenario 



*t«V. Y ? ur pl * n * wil1 arrive in Riyadh Airport at 1510 eh*™. 

^ ~ Deputy Foreign Minister Abd Al-Rahman Mansuri ? 

~r — MFA Director for Western Affairs Ma'mun Qabbani 

* followed^ jfi* Sii •STJh y0tt ^ ?* ""^ W * lco ~ *>™*« 

3 ««i^*£SJ2 , ii"4 1 ?! ifR. 8 ""*- 1 *-- The " wiu be -° 

At the conclusion of the coffee ceremony you will aeeomnanv 

SS riSe !n^.^?^ GU **V^*S*' 25 ninut «« *"»*• M «- HaiJ 
wiii ride in the third car behind yours with Mrs. Placke. 

^You will arrive at the Guest Palace at 1555 and be Greeted bv 
the Guest Palace Director, George. Khalifa, who^wS? bodice * 
entrance haU. *** y ° Ur U * V * ° £ Princ * S * ud in *• ™T 
Accompanied by Mr. Khalifa and the Plackei. von win «« «.« 

your «it. wh.«* f ?!.«,,•«« nfciSrilg'U^ ^ 1 !!^? 
•.: ..: : ..: : •••^^ : v «: *.s 
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?«« i t^ 6 ^ m °, St tw ? and a half hou " unscheduled time before 
1820 when Jim Placke will return to your suite to accompany you to 
the Foreign Ministry for your meeting with Prince Saud. Since you 
will be going directly from your meeting with Saud to his dinner 
you should wear a dark business suit. • 



3 
3 



Operational Points 

— Foreign Minister Prince Saud went to the Hun School and to 
Princeton Umversit y^and speaks oarfact English. He is f ormal and 
graoious in aanner,^^— ^ IM *^*^^ "^ 




W,h*~ 



— While you are at the Palace, the Dire .-tor, Georges Khalifa, 
who speaks Engiish, *U1 be available ^^mi^immmt^ig^ 
m any way possible and ensure that any required services are - : 
provided. 

ho„«~I«* i*^^™ tel «J*<»«r^» ^»7 -installed in the Guest 
House and a continuous, classified courier service will be available. 

,«= „™<.» Y °2 ? hou }-* avoid crossing your legs with all Saudis which 
is considered impolite. 

«. ~~ „ p rince Saud apparently rearranged his schedule to be in 
the Kingdom during your visit and also made the unusual tribute to 
you of offering a private family dinner if you had been able to 
stay for an official luncheon the next day. Since your schedule 
did not permit extending your stay for the luncheon, we had to 
regret the Prince's invitation and stick with the official dinner. 
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JAMES A. PLACKE 
Deputy Chief of Mission 
American Embassy 
Jidda 



_James_Aj_glacke was born inl 
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,*L*. DEPARTMENT OF STATE 

.■WCf BRIEFING MEMORANDUM 



SS 



TO: The Secretary 

FROM: NEA - Nicholas Veliotes 

SUBJECT: Your Meeting with Foreign Minister Prince Saud 



Scenario 



ei , ** M20 Charge d'Affaires Jim Placke,.will arrive at your 
sui.te to accompany you to your meeting with Foreign Minister Saud. 

You will arrive at the Foreign Ministry at 1830 where vou win 
proceed to the Prince's second floor office? YotrSll bJ greeted 
S Ki nCC « aU 2 " Ch * f - de Cabinet ' H «»n Shawwaf , wto wil? ushJr you 
S/EXZ!* 8 "} " meetin 9 room. After Prince Saud has greeted you 
£ ^ f?f?2 d JS t0 0th '- ,? aUdi Participants and you are seated 

siSte t 2 n ^nS?:,? t *• airport anI *>•* wiS ~"o?sr2£ 

wm *™ e conclusion of your discussions at 1945, Prince Saud 
£ Jhf ? ? P y *? U ° Ut of th * office to your caF^nd ride with you 
£i££ £ S«!°- tinent f l H ^ e1 ' fifte « n minut " ~Y» where Se * 
Prince is hosting a stag dinner at 2000 in your honor. There will 

office!" 8 * opportunities on your departure from P?£ce SaS's 

Participants 

United States Saudi Arabia 

V&JFsSSSLy Buckley J* 1 "?* f aud ? F °reign Minister 

Counselor McFarlane 23? u . ty *«•**» Minister Mansuri 

Genera! SalleS S ? est «" *«**« Director Qabbani 

Assistant: Secretary Designate Sp * Cial AdVi80r Dr ' Nizar Madani 

Veliotes 
Charge Placke 
Spokesman Fischer 
Executive Assistant Goldberg 
NSC Member Kemp 
Deputy Assistant Secretary Twinam 



Operational Points 

— Although there will be several more American participants 
than Saudis, this will not inhibit Saud, who will speak his mind 
regardless . 

Prince Saud is more direct and more candid than most 
Saudis who dislike saying unwelcome things and .tend to express 
their disagreement obliquely and in as inoffensive manner as 
possible. 

-- You can be relatively candid and frank in return with 
Saud without giving offense, keeping in mind that he, like all 
Saudis, will read your body language to supplement his understanding 
of your words. 

In general, Saudis tend to lower, rather than raise their 
» when tftay jgf '••riOUlt Partifflllarlv when expressing displeasure. 
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The Embassy will be sending your gift to Prince Saud ~ , 
reproduction of an 18th Century Williamsburg Tea Chest — through 
protocol channels after your departure. 



% 
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DEPARTMENT OF STATE 
BRIEFING MEMORANDUM 

SS 



TO: The Secretary 

FROM: NEA - Nicholas Velio tes 

SUBJECT: Stag Dinner hosted by Foreign Minister Prince Saud 



Scenario 



u„ * Y °? Wi i} arriv * a * the Intercontinental Hotel at 2000 accompanied 
by Foreign Minister Prince Saud, where your interpreteFTaki Asian 
wiH ST* y S U . and " Mi n. mailable throughout Settler? Th£e 
is. will be a photo opportunity for the press upon your arrival. 

>•» In the ante-room to the dining room you may be met bv an 
msense bearer. He will stand in front of you and extend the 

2«° r S? E? are ??? e S* d *° Wav * aoam of thm **»■• toward your 
^ face. The bearer will then move on to the next guest. 

3 ,*.*,,ifi? C * Saud wil } introduce you to his other guests (Guest Li*fc 
attached), and you will be served a soft drink or juice which is 
consumed standing. 

** After about twenty minutes conversation, Prince Saud will 
^ escort you into the dining room where you will be seated at the 

VllfiJ: i e na ^, to . Princ * Saud (««ating chart attached) . Your 

3 SSSS! IT* i 5k S ! a w* d cithar to y° ur » id « °* f *ci«9 Y°* on the 
opposite side of the table. 

_ _ ** is not customary to give speeches or toasts at official 
*? sauai dinners. 

You will not encounter any unusual customs or variations on 

£*!! E^*^? 1 ** Until **** * nd of thm **** at 2130 when there may 
be a hand washing ceremony. For this ceremony yoTneed only follow 

SUSFSS " t , b ?, Prin f* Saud * A«ter the handwashing ceremony a 
bearer will sprinkle cologne on your hands. 

The final act will be a coffee ceremony after which the dinner 
is over and Prince Saud will escort you to your car. You will take 
b? U Chi?ge%lfcS SaUd and retUrn t0 th% GUMt Pa l*ce accompanied 

^,.^2 a f r SS a u th !L Gu ** t Palac * yo» will be free until the next 
morning at 0755 when Charge Placke will arrive at your suite to 
a 2!« pany you £ tbm braal «fast in the hotel with our Peninsular 
Ambassadors. The appropriate dress for your next day's meetings 
will be a light business suit. 
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Operational Points 

The dinner will consist of a combination of Western 
and Saudi dishes, and you nay choose what you wish to eat. It 
will be plenteous in quantity, but the Saudis do not insist on 
your eating more than you want. It is not impolite to leave food 
on your plate. 

Saudis normally do not talk business "at dinner. You she 
take your cue from Prince Saud. 

You should not smoke unless others do. 
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TO BE PROVIDED 
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SECRET 
DEPARTMENT OF STATE 
BRIEFING MEMORANDUM 
ss 



TO: The Secretary 

FROM: nea - Micholas A. Veliotes, Designate 

SUBJECT: Your Meeting with U.S. Peninsula Ambassadors 

Scenario 

At 0825 Charge Placke will arrive at your suite 
to accompany you to your breakfast in the Guest Palace 
wxth our Ambassadors to the Peninsula countries. The 
breakfast meeting will have been in session since 0800 
to give the Peninsula Ambassadors an opportunity to meet 
2ri?ai er ° r Department officials prior to you? ' 

.. .^ Placke will introduce you to the assembled 
Ambassadors after which you will have a half hourto eat 
?«™K a X and ^° explain **• Administration's Solic? 
toward the region and the message you would like them to 
convey to each of their host countries. 

Each of the Ambassadors will be prepared to brief 

U°S 'SSSSfiL 00 J he Pr ° ble ? S th ^ face in Zmp!eSSSng 
^A™*?* £ y and nak * suggestions as to how we can 
accomplish our objectives. At 0850 the breakfast will 
conclude and you will have fifteen minutes to return to 
your suite before Charge Placke meets you to alccSpany 
you to your meeting with Defense Minister Prince SulJan. 

Participants 

U.S. Delegation Peninsula Ambassadors 

2dJ e s2£2U « >■, Kuwait ' Ambassador Dickman 

under Secretary Buckley UAE - Ambassador Wolle 

SntrS°WalteS lane °— " AmbaSSo/wuSy 

*£SEtLZ*£ZSL n • Bahrain - Ambassador Sutherland 

?e5SL ary Desi *nate Qatar - Ambassador Marthinsen 
Spo^SaTpischer *<%£**** RCPUbUc " **""*« 

Executive Assistant Goldberg ICA Representative Curran 

SECRET 
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U.S. Delegation 

Deputy Assistant Secretary 

Draper 
Deputy Assistant Secretary 

Twinam 



Peninsula Ambassadors 

Saudi Arabia - Charge Placke 

- Political Counselor 
Bovis 
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"DSE^2fM-PMctfr*c»P*«STATtf ' 

SECRET/SENSITIVE »»ICriNO PAPCK 



in 



Ypur Breakfast Me»n n g with QU r r. ,.i* 
Amoassadors and Saudi charge "' 

OBJECTIVES 

STRATEGY 

with them various bilateral D Sf.« !• ? Ver in sone d «tail 
ing up in OG.i^^ #r S„n^SS"t2i C S^ , b2i 1 h ? 1 f ° ll0W - 
by concentrating on the several bH«!<!!i ? btst *** *P ent *" 

p.rt 1 L li r ly r %Srt h 1^^ I e ^i.f r ST,^? nal teMl0M ' aBd 
During the course of tht meeting you may wish to: 

they wllf'inj as we*m^^o*- 0r ? and Charoe ' the *** "*• 
foreign policj. W * mo '" to 1B Pl««nt the Administration's 

much enhancS"?!. 'strategic SmS^SV^ """" * 
intend to proceed with J2i5..P!iI ,0 !. 1B Sou «»»«t Asi», we 
Ities and sensitivities? «"«>«<» to regional complex- 

objective,*!^!!? of ac„ i .;fd' 1 ' l ! WI »f««n? how our strategic 
in us and ,nh.nce b p t o,p,ccs e %or X&Z? ^™%™<«™ 

no,t ^s^r5?.«ai5ssr& »»?o h n.i My* 1 * 

SECRET/SEWSTTTVP 
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BACKGROUND INFORMATION 

For your background, there are attached information 
SSZl^ZJ?? ° f SaUdi A " bi *' s »** neighbors fSTSSSh our 

2A&V"i8h is'no? a Wf^Sr^^J 2 ^ 

J£ M !£ feC ^ ed by a «*»«*« ^ich i.£ a nda.JSa;! Y °dif£«f„i S 
than that in which the Gulf countries operate* Bios on Inl 
Pterunsula Ambassador, and Charge PlackeT^oa'jiSdaT «« at 






' J C -w. ja JT a** 



:y»cw 

(^TX ^ Caption removed: 

transferred to O/FADPC £ 
Cat. B - Transferred to O/FADRC r r 

with additional access 

controlled by S/S 
Cat. C - Caption and custody 

retained by S/S 
Reviewed by: . ESijgh Eeilv Jr 

tiat*. "?- 7- ^7 .3, 
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De^ARTMCNT OF|5 T ATJt 



*,„• B#ing . a sm *ll country in a MoIa'tria'rfgiQn »nA 
facing an internal situation complicated by the pres- 
^%S-. 3 °?'? 00 . PalMtiaian * «d 2S0.000 adhe?!ntj of 
the Shi a Islamic sect, Kuwait gauges its policies to 
balance among the so metimes conflicting interests of 
ft» larger neighbors: lr»a. ir»n. .fTc...^ »>nHi" 
Kuwait'^ ruling family has astutely maintained st«! 
b^litjt in Kuwait, helped by the effective use of tHe 
country's oil wealth in building a welfare and eco- 
nomic program. 

Kuwait is a constitutional monarchy enjoying an 
active parliamentary life during most of the iwo decades,* 
S^?^ 1 ^*" 4 !?**: How « v «*' the ruler suspended the .-• 
National Assembly in 197fi because that body was per- 
ceivea as too much involved in the ideological debates 
then sweeping the region. Elections for a reeonatitutad 
National Assembly war, hel d "f ehrnerv l£ Jui * °°^ ^^^S. 
avictory tor conservative and ytUrlTS. mi^mm . 
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- - forma- 

_ -— Cooperation* linking Gulf states 
in a common exxort in various spheres that may eventually 
include security. * 
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DEPARTMENT OP STATE A/CDC/UR 
REVIEWED BY ft&TZflfiS DATB^^LUEPAPtTMe 



PlWof MSPXT. DATE £>/£££ 

TS AUTH.lffi«^ S " A . i: °« ( , S L<^ 



EKliOHai EXISTiUS KARKi:;US J S7' 7 /°* 
DECLA3SI?-IBUJ SaL£ASABL££ ^a/ /^/J*^ 
RELEASE PEHIEIO ;-,, ^r" 
PA or FOI EXEMPTIONS __JLL/JJZ. 



nt or State 
wicfino paper 

BAHRAIN 



CONRDENTIAL 



BACKGROUND 



Bahrain is a sophiaticefcft* and relatively 
which has developed 



prosperous island city state 
into ont nf-rht nrinrtnil 






SSOSggf; of the Lower Gulf ~ 

in wort tf- M 1 «hk gii..^ t f •■ , g, KTT 

Bahrain produce? littlli ^ pitroJJii'anl^'lUlffl 5* 
neighbors, is an aid reeipiaa* rather '^MmtUrn aid- ■* 
donor. .- • ....... . 3,4^^aj^^;^^^L;^"-> l -i 

Tha al-Khali£a family, which ia Sunni Moslem, ;* 
has ruled Bahrain sinca tha lata 18th century. •■ 

After the British withdrawal and the independence 
of the country in 1971, Sheikh Isa bin Salman 
al-Khalifa, the Amir of Bahrain, became the head 
of state. Bahrain 4» gp^rimm* 6^325 SSreeT 
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CONRDENTIAL 

* ^sH/ijsV: 




BEVIEWED 



BACKGROUND 



E^AWTMKNT OF STATE 
BftlCP-INO »Af»Eft 
QATAR 



GONROENTIAL 



Qatar (pronouncad guttar) occupias tha main 
paninaula jutting northward into tha GulT fraFtha 
East coast of Saudi Arabia. After Qatar pbtsina? ; 
indapandanoa from Britain ** Mptaai>ar JfTl^Sa^ 
powarful al-Thani family. titaina^ISr -- ' - * 
control oyar domastic poUtio**- >r" 
tha than Prima Miniatar,: S 
al-Tfaani, daposad his op 
tha Amir. „jfc rulaa with 
mambars, and thara i#^ 



Tha patrolaum industry doninatas tha Qatari 
economy and auppliad an estimated $6 billion in 
f!r!2 U ! i 2 1 ?? 0, Ey * n ^o^h oil production nay 
start to daclina toward tha and of tha century, the 
state has axtanaiva rmmt of nonwoeiatad aa« 
Wait 1 ^' -g-- tgi i} i ? n " ^ bief y t > *» *>• "Worth 
exploit. 




which it is only now starting to 



Qatar has 






raditionallv baan vary elosalv 
r '^» ;« consarvatlva social Tvmtmm 
since 197^, however, tha ruler 
«««~- 'I**? •* oil P ri «« policy alignad with tha 
OPEC majority. While Qatar has followad tha Saudi 
lead ..in support of tha dollar ganarally, it is 
S C SI^2i? w i ar a cr±t±e»l of tha paca of prograss in tha 
OS on maintaining intarnational financial stability 
and on providing sacura and hospitabla invastmant 
opportunities for surplus funds. Qatar has raliabla 
:„ n ?!l C jf * advl « or « » nd w"ld avoid\ctivxtia« wKIeir 
wouia dir ectly waaican tha dolIar T^ ' 
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UNITED ARAB EMIRATES 



CONFIDED 



BACKGROUND 



The United Arab Emirates (UAE) is a federation 
of seven small sheikhdoms on the Gulf. sine, its 

"l**!?. 1 * 4 .? gPWdinatina national *-™ i ogn . n< ; ^ 

gegno^jg P9l49JMt Each emirate is lad by a 

S"?i22!S "I" who m * int *in» * «ignif icant degree 
?* .^J™*! *«t°n°»y. Abu Dhabi ' *•* ^ OAE President 

h 2 i K J* y f d ' is tne w «*H*i««t of the sheikhdoms 
and it dominates the federation. This prs-eminent 
position is a source of irritation to several other 
rulers of the UAE, of whom Dubai's Shaikh Rashid .t 
(currently Prime Minister) is the most prominent. i 

Jh^ikh^ashidJls_ health has been deteriorating 
°™ T *ne xast year and his successors at bot h the 
federal and emirate levels may seek to cha noeTEi 
^ySef".^ T ha count £V : We f antxexpate a stronge r 
pro-Ar«o ana less pro-Western stance. Preparations 
are being made for a smooth transition of power; 
however, the death of Rashid will shake the federation. 

We have frequently indicated to UAE leaders the 
importance we attach to a strong federation, and, as 

th. Sfft ""SI*; , X oth « *»"«'; tt. M wmSLI'&b.. 

Sit i*' • 0n * °J **• mo,t significant upacts of th« 

njE'« for.™ policy has bun its foroign aid program. The 
SS'^S 01 *?!^ * bU ? h,bi ' h " bMn thi wrld", larg.at 
wr. thffisSH -fiJffo" X * emt *"** with total di.bur.aU of 
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DCPAffTMENT OF 3 TAT* 



OMAN 



BACKGROUND 



depa3:memt op state a/cdc/mr 

REVIEWED BY SeJl^JrflftSMZ 7/^7 

edsljop Sdjgext. date _ r.fihX 
H autxi. :nff*^>:A:?oi7?sr r7fc /^l 
E»aus{.?j s*:s?x«; xaskisos o y>;/f; 






Aided by rwtnuct froarciull 
running at about 300 , 000 ; ^^ 
has* undertaken a dramatic 
wnt pmr«M since a 

successrullf begun * 

primitive r^onoay into « 

remains to be dona, t&Vrata* 

impressive. T ha Sul tan enjoys aidhiricanfc nawil^J B 
through hia association in the public mind 5i8J !£ " 
country's modernisation^..^ ^J ™ . .""..-T"- the 

prosperit 





^r 



?!!?**• *£ ««PP*«Mion of th* Dhofar rabaUioal Never- 



T — --» — «« wn ni 0ait galt OM M effort 

f^!"**' in ^ eirei " J^'. A -7~T " c: r"? nfrT?Mfr 
*ion li not senoua . »» «k^ I.. Ju- «-_^ ^L! 

rjeantiy-^artlclpat^ with f iv?oSar Sab^StSTSf the 

Shares*. * * Coop « g « tiQn ca^ii* i/SSLr tbm 

I**}?*! ?* *»*-*" the Pnitad States and Oman have 



-■•■— — «. hwwuu viiw 

and Oman have established 
and technical coopera tion 



-- affairs, we 
tsion for eco 
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■Q^»»artm*nt or Statc 

• ftlKFINO PAPCW 

TSMEN ARAB HEPIIBLIP 
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atrataqic buffar location h*f» MB c.„,«< ». flMM ^ 
»• ««rxist-iad Paopias Danocratic Republic of t ™ 




Ufi* 






J*****? 




/J//»i" 



2?.*?I -i*****^ 1 * d «P«wl«»t on Saudi filial support, 
^»i???4ST* f 5 - ?? €B ? ly **•» trw*l«d ainca tha 1970 
raconcilliation following tha Yanan civil war. Tha 

«J lS Q CL* 1 ?^** J'c^^y *>••» complicatad by tha arrast 
SL???»£^L™? "»d«rata laadara, formar Foraign Ministar 
SJS}? ^^L*? 4 I ***-** Ministry Undar Sacratary 
Ibrahim al-Kibsi, both known for thair pro-w*starn 
Pro-Saudi sympathiaa. 
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.The P.JE Economic and "" StfBWlffi. „ _ 

Yawn is part of the o.s. effort to counter tne sovE 
challenged the Middle fiast and io contronfcUie! challe nge 
of radical forces in the region, assistance 

effort ($1.05 million, in' HOW and $15 million in IMS credits) 
is aimed at providing additional training- and support for 
the operation and maint enance of th* n.e. «nTife»rv equipment 
we sold to North Yemen, fl| Mln 1S79 during _jSlfrS 

its border conflict with soutn Yemen. We WaflC to maximize 
Yemen's ability to utilise the equipment we have provided. 
Our security assistance provides an alternative to YAR 
reliance on the Soviet Union. Our program in Yemen IF 
smaller than that of the "Soviets, who over tne last year 
have provided substantial amounts of military equipment at 
very favorable interest' rates. The Soviets are also pro- 
viding training for over a thousand Yemenis in the, Soviet 
union. He have sought to emphasize the quality of our own 
training activity. We feel the progress in our training 
of F-5 pilots contrasts favorably to the limited success 
of the Soviet MIG 21 program. 

The foregoing analyses sugqest that the major issues 
in our relationship with North Yemen are the following s 
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CONFIDENTS 



FRANCOIS M. DICKMAN 
AMBASSADOR TO KUWAIT 



Francois M. Dictanan, who was nominated by the 
President on August 16, 1979, to be the .us LnK.. .«*„,. 
to Kuwait, is a Foreign Servici off i«J whSse^Ir 
£lJ?t n Q til *"* 2 ™" r"tir«l» to Middl! S.rS?t.rs. 
Prior to his present nomination, he served as U.S. 
Ambassador to the United Arab Emirates. 
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PETER A. SUTHERLAND 
AMBASSADOR TO BAHRAIN 
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CHARLES EDWARD MARTHINSEN 
AMBASSADOR TO QATAR 
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WILLIAM D. WftT.Tr 

..JMJASSADOR TO THE 
UNITED ARAB EMIRATES 
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MARSHALL W. WILEY 
AMBASSADOR TO THE SULTANATE OF OMAN 
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GEORGE M. uune 
AMBASSADOR, YEMEN ARAB REPUBLIC 
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JAMES A. PLACKE 

Charga d'Affaira* (a.i.) 

Saudi Arabia 

Jama» a. Placka is tha Charga d'Affairas fa i 1 in 




tiPnHhflnMr' 



DEPARTMENT OF STATE 
BRIEFING MEMORANDUM 



TO: The Secretary 

FROM: NEA - Nicholas A. Veliotes, Designate 

SUBJECT: Your Meeting with Minister of Defense 
Prince Sultan 



Scenario 

Jim Placke will escort you from your suite at 0905 
for the 20 minute ride to the Ministry of Defense and 
your meeting with Defense Minister Prince Sultan. At the 
Ministry you will be escorted to Prince Sultan's office 
and introduced to the Defense Minister. At the outset, 
once you are seated, you will go through the ritual coffee 
ceremony and the press will be given an opportunity to 
take photos. 

Your discussion, which will be carried on through an 
interpreter, will last for one hour. Although the Prince 
has his own interpreter, your interpreter, Zaki Asian, will 
translate for this meeting. 

At the conclusion of your meeting at 1030, you will 
take your leave of the Minister of Defense. There will be 
no press statement or Q's and A's, although photographers 
may cover your departure. You will ride from the Ministry 
accompanied by Jim Placke and Zaki Asian, and the rest of 
your Party to +:he Administrative Palace, 20 minutes away, 
for your courtesy call on King Khalid. 

Participants 

United States Saudi Arabia 

The Secretary Defense Minister Prince Sultan 

Under Secretary Buckley 
Counselor McTarlane 
General Walters 
Assistant Secretary Designate 
Veliotes 

SECRET 



United States 

Charge d' Affaires Placke 

Spokesman Fischer 

NSC Member Kemp 

Deputy Assistant Secretary Twinam 

Lt. Col. Lilac 

Executive Assistant Goldberg 

Interpreter Asian 



Operational Points 




w,*f 



~ The Embassy will be giving Prince Sultan a book on 
the U.S. with color photographs on your behalf after your 
departure . 
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BRIEFING MEMORANDUM 
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TO: The Secretary 

FROM: NBA - Nicholas Veliotes ( 

SUBJECT: Your Audience with King Khali4 



At 1055 you will arrive at the Administrative Palace from the 
Ministry oFlDefense accompanied by Jim Placke, ZaJci Asian and the 
rest of your Party. You will be met on arrival by the Director of 

^ Royal Protocol Sayyid Ahmed Bin Abd Al-Wahab who will escort you to 

_ King Khalid's waiting room. 

— At lire he will take you into the audience room, introduce you 
to the KlngT and seat you in the appropriate position. The King 

-3 will have his own interpreter; Zaki Asian will assist. Once you 

are seated, the press will have a brief photo opportunity and you 
"3 will go through the coffee ceremony. ". 

" The King seldom engages in substantive exchanges, preferring 

- to deal in generalities. At 1120 Charge Placke will express the 
appropriate courtesies to provide for your departure and you will 
take your leave of the King. It would be inappropriate to extend 
your discussion beyond this time. The Director of Royal Protocol 

^ will escort you from the audience room to Crown Prince Fahd's 
__ reception room in the same building. 

Participants 

United States Saudi Arabia 

The Secretary King Khalid 

Under Secretary Buckley Crown Prince Fahd 

Counselor McFarlane Prince Abdullah 

General Walters Prince Sultan 

Assistant Secretary Designate Prince Saud 

Veliotes Royal Counselor Dr. Pharon 
Charge d 'Affaires Placke 
Interpreter As Ian 

Operational Points 

It is customary not to smoke in the presence of 
the King. 




The Embassy will give King Khaiid a book of color photographs 
from the Air and Space Museum through protocol channels after your 
departure. * 
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TO: The Secretary 

FROM: NEA - Nicholas Velio tes 

SUBJECT: Your Meeting with Crown Prince Fft *»* 

Scenario 

• At 1120 the Director of Royal Protocol, Sayad Ahmad, will 
escort you, and your Party from the Audience Chamber of King Khalid 
rs. into Crown Prince Fahd's reception room and introduce you to the 
Crown Prince, the Commander of the National Guard Prince Abdullah, 
and Prince Saud. You will be seated and the press will be given an 
opportunity to take photos. The standard coffee ceremony will 
ensue. 

The Crown Prince relies on an interpreter, although he knows ? f 
-D some English. Zaki Asian will check the Saudi interpreter's rendering. 

In view of the need for tr anslation, and si nce you o nly ha veaa n ^ 
hour with the Crown Prince U Wtkou W A* 

^, will have to compress your^lesentaTx^^^^MHW^JorlRH^Bthout 
" being abrupt. 

At about 1150 the Crown Prince has asked for a private discussion 
-j> with you. The other participants will withdraw and at the conclusion 

of your meeting, scheduled for 1230 , you will take your leave of 
— the Crown Prince. "" 

~ Accompanied by Foreign Minister Saud, you will make the twenty 
minute ride to the airport. There is a good possibility that it 
will be impossible to conclude your meeting with the Crown Prince 
in the time alloted and still accomplish your objectives. If this 
is the case, and the Crown Prince is prepared to continue, we can 
delay your departure from Riyadh without serious problems in Madrid. 

Participants 

United States Saudi Arabia 

^Secretary The Crown Prince Fahd 

r^L? eCr « t S ry i BUCkl * y Foreign Minister Prince Saud 

rill B i°l M f FarlaM Commander of the National Guard 

General Walters Guard Prince Abdullah 

Assistant Secretary Designate Aoauxxan 

Veliotes 
Charge d' Affaires Placke 
Interpreter Asian 

.•:••:; : secret** :.:••: "s *!• •*• 
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Operational Point* 

The Crown Prince is soft spoken and gracious. 




m* 



It is customary not to sinoks in the presence of tha Crown 
Princa even though he smokes in private unless, of course, he 
offers you* cigarette. 
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^ crystal. 



You will have given the Crown Prince a Steuben Great Seal 
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TO: The Secretary 

FROM: NEA - Nicholas A. Veliotea 

SUBJECT; Departure Ceremony in Riy*% 

Scenario 

v :. r , Who* you arrive «t th«i airport nKt^Vi iff**- *•£*/_ 

Prince Saud, ha will aaeort you^KtSraZ. 

for y*** final roffee eerenony. KWtsS&ZSIM vSg^tjY^ 
nave an opportunity to make a dapartura statement to tha 
assembled pr . This will ba^K* ante, pre** «Jent in 
Saudi Arabia. Sinca qnaation^S^^na^ f ^ftiS^ith ^ 
tha^Saudi praaa can ba quite counterproductive, wa baliava 
it would ba battar not to take questions. «***«v« 

*»„* 5!?? «*»«*««*<» °* yo«r statement, yoftand Prince 
Saud will l«ava tha Racaption Lounge for the aircraft. 

S5r*n5l», er ^ d S' W £ U j 2 in you •• vou travaraa tha 

verandah. At tha aircraft, you will bid farawall to 
Prince Saud and board for your trip to Madrid. 
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